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KLY DAFDUH KDV EHHQ VINHQ VR LHSRUADFFXUDVA® VIKH 6\ GQH &R DVDO&R YQFLOY* LR XS
GRHV QRWDFFHSWHVSROVELAW [RUDQ\ IQIR B DMRQ Z KHWHUFRUHFWAR UQFR LHAWVXSS@HG
E\ RWHW/ IRUKLY GRFXP HQWRUIRUDQ\ & VRUKDP DUMQJ ILRP VIKH XVHR WP LVXVH R IVIKLY
GRFXP HQW

k 6\ GOH\ & RDWIDQRRXQFLY* LRXS ,QF
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$ V&KDIURI VIKH 6\ GQH\ & RDWIDO& RXQFLY

* IRXS 6&&* DQG KDYIQJ WH SUYIBUHRI
VHUQJ DVDP HP EHUIRUVHYHLDO, HDWY/ |
FROWOXH VR EH LOVSLLHG E\ ViKH GHGLFDVRQ
DQG FRADE RUDVYYH VS LMWK DWGHI LOHV RXU
RU DQIVDMRQ 7KH @MW HDUKDVEHHQ D
VAWDP HQWR VKH 6&&* B/XQZ DYHUQJ

FRP P VP HQWR SIRWFQJ DQG HQKDQFLQJ
6\ GQH\ B/ FRDWIXCDQG HWXDUQH

HQYILRQP HQW $ VVXFK , Z RX@ @\H VR GUDZ
DWHQURQ VR VRP HRI WMH 6&&* B/NH\
DFKLHYHP HQW/VKLY\ HDU

7KURXJ KRXW WH6&&* KDV
FROWQXHG VR Z RN VIRZ DUGV D FRADE RUDVYH

HI | HFVYH DQG FROVMMQWDS SURDFK VIR FRDWIXO
DQG HWXDUQH P DQDJ HP HQWEHVE HHQ / RFDO
* RYHUDP HQW6 VIVIA $ J HQFLHV DQG RVIKHU
WINHK RGEHLY 7KLY\ HDUD&RQH Z H KDYH VHHQ
WH6&&* GHOYHULP SDFVIXCRXVFRP HVDFLRW
DGYRFDF\ FRQDERWDMYH LQMDVIYHY FDSDFIW
EXIABIQ) DQG UHVHDUFK IRURXUO HP EHU
&RXQFLY

$ WIDQGRXWDFKIHYHP HOWZ DVVIKH 6 &&* B/
XFFHW XCDGYRFDR\ |RUVIKH I XWUH RI VIKH
16: 9%HDFKZ DWK 3WRJWDP |IRTRZ LQJ WKH
16: * RYHWQP HQVB/SURSRVDOM VKLVWKH
ILODQFLDCEXLGHQ Rl VKH SWRI WDP  RQVR (RFDO
FRXQFLY 7KH6&&* P RELIVHG D XQULHG DQG
FRADERWDVYH UHVSRQWH VHEXUQJ

LQGHS HQGHQW®Y DCDGYIFH HGXFDVIQJ
&RXQFLARY/ DQG * HQHUDAD DQDJ HW/ VR HQVXUH
D FRRUGLODWAG DQG LQIRWP HG WIQFH
HQIDJLQJ Z MK NH\ WINHKRGHWY DQG
@XQFKLQJ D VDU HWG P HGLD FDP SDLI QR
WDIVH SXEQF DZ DIHQHW 7KWRXJ K VIKH 6&&* B/
FROWQXHG DGYRFDF\ VKH1 6: * RYHWQP HQW
UHYHUHG IW GHFIMRQ VR FRWWK LR GRFDO
FRXQFLY DQG SUHVHUHG D FROQMMQWAWIVA
®IG DSSURDFK VR UHFUHDVMIRQDCZ. DVIAUT XDAW
P RQWRUQJ GHP RQWADMQJ VIKH YDXXH RI
FREDERWWYH HYLGHQFH EDVHG DGYRFDR\ 1Q
LQI OXHQFLQJ WIVA SRAF\ DQG VDI HI XDUGLQJ
FRP P XQIW Z HEEH.QJ

$ QRWKHUH] FIMQJ GHYH®RSP HQWAKLY\ HDUKDV
EHHQ VIKH FRP P HQFHP HQWRI VIKH 2 XVIAU
6\ GOH\ + DIERXU&RDWIDAD DQDIHP HQW

3WIRIWDP &0 3 7KLVP XQAUFRXQFLODQG
FLRW DJHQF\ SWRMIFWP DNV D W.J QU LFDQW
WHIS |RWZ DUG LQ UHJ LRQDOFREDE RIDVIRQ

H DUH HDJ HUVR GHYHAQRS VKLV SR WDP VR
VXSSRUMRXUP HP EHUFRXQFLY DQG
SRMIFWS DUQHUY LQ VXWIDLQDE® P DQDJ LQJ
VKH FRP S®{ DQG G\ QDP LF FRDWIDODQG
HWXDUQH V\ WP VRl VIKH RXVIAUG\ GQH\
+ DLERXU ,WHI ®IFW RXUFRP P VP HQW/R
LOWAJ LDVIAG SMQQLYJ DQG QRQJ VILP
UHVLOHQFH

H DOR FH®IEDVIAG D P DNRUDFKLHYHP HQW
LQ VHFXUQJ D1 6: * RYHUQP HQWI LDQW
XQGHUVKH / RFDO* RYHWQP HQW DWH
6ROMRQV) XQG DQ LQIMDVYH RI VKH 1 6
( QYLLRQP HQWB LIRVHFVIRQ $ XVKRUW ( 3$
IRUD NRLQWS LRMIFWE\ . X UQJ JDL&RXQFLO
VKH 6&&* DQG VKH $ XVWUDADQ 0 LFLRS MWIF
$ WHWP HQWB LRMFW$860 $3 7KH
SIRMFWDLP V VR LHGXFH P LFLRS @WIF
FRQVDP LODVIRQ ILRP A QUKHWF WUV
Z KLFK Z LGHQDE B GRFDOFRXQFLY VR EHWHU
XQGHUAMDQG DQG SWHYHQWP LFLRS @MWIF
SRAXVIRQ LQ RXUGRFDOZ DVALZ D\ V

B DOR SGIDVHG VR VHH VKH 1 6:
* RYHUQP HQVR/FRP P VP HQW/R UHJ X@UD
HQIDIH Z IVK VKH 6&&* VIKLRXJ K T XDUMLD
P HHVIQJ VVHWXS Z VK 6\ GQH\ : DWHU
7WDQVSRUMRUL 6:  16: &RDWIDO&RXQFLO
DQG VKH' HSDWP HOWRI &@P DV &KDQJ H
( QHW\ VKH ( QYLLRQP HQWDQG : DWAU



7KHVH P HHQJ VDWH KLI KO YDXXHG E\ RXUP HP EHW/DVIMSIRYIGHVVMHP Z WK DQ RSSRUMXQIW
VR WDVH DMXHVRI FRQFHLD SHHUVR SHHUGIDUQIQJ  DQG VR EH HQJ DI HG RQ HDFK RU DQLVDMRQE/

DJ HQGD

) LOD® , DP SWRXG RI VKH 6&&* 6HFUHVIDUDVE DFKLHYHP HQWLQ SWHSDUQJ  DGYRFDR
VXEP IWIRQV DQG GMWHALY/ LQ FROVXOIMRQ Z IWVIK RXUQIQH 0 HP EHU&RXQFLYY 7KHVH DGGUHWHG NH\
DAXHVANHWKH 1 6: 9%HDFKZ DWWK 3WIRJIWDP 1 6: 6KDWNO DQDIHP HQWSRIWDP DQG VKH
IHS@FHP HQWRI VKDINP HVK QHW Z VK P RGHUD QRQ GMKDCDOHLODVYHY GLVDWIHUDGDSVIMRQ
SMQQLQJ IRUVIKH 6\ GQH\ UHJ LRQ DQG VKH HWIDE@KP HQWRI VDQRWXDU ] RQHV Z KLEK

GHP RQWADVAVRXUFRP P [V HQWR FUMFDCOHQYLLRQP HQVIDADQG SRAF\ LWXHV 7KH $ QQXDO
6XUH FRQILP VVKDADGYRFDR\ LHP DIQVD SURUW IRURXUP HP EHL/

, HWIQG P \ VKDONVVR D@FRP P IMWWMH P HP EHWY VXSSRUMW DQG VIKH GHGLFDWAG 6 &&*
6 HFUHVIDUDW RUVKHLUKDUG Z RWN LQ DGYDQFLQJ UIHMIHOWDQG KHDAOK\ FRDWIXADQG HWAKDUQH

HQYLLRQP HQW

&UGKDQQRQ: HEK 1 RUK 6\ GQH\
6&8&* &KDLU



Q FRDWIDOFRXQFLOYLQ 6\ GQH\ XQIWAG Z IViK NH\ JR YUQP HQWDJ HQFLHV VIR DGGUHW RQH
RI 6\ GQH\ B/P RWSUHWQJ HQYILRQP HQVIBCFK DABIQJ HV @VIKH FBIDQ XS RI VHZ DIH IR P RXU
EHDFKHV 7KLY FRGYFVIYH HITRUAZ DVD WXLOIQJ SRIQWR 6\ GOH B/FR DVIQH HQVXUQJ
KHDOKLHUP DUQH HQYLLRQP HQW DQG VDI HUUHFUIHDMRQDOVS DFHVIRUVKH FRP P XQIW

) RARZ LQJ VKLY KIWRUE DFKLHYHP HOWVIKH 6&&* Z DV HWIE @KHG DQG D IR YQGDVMRQ IR U
FRDWIDOS LRVFVIRQ FRQWQXHV VIRGD\

1RZ  \HDWRQ WKH6&&* WBQGVDVD GDGLQJ 1RUFH LQ VXWILQDE ®1 FR DVBCP DQDI HP HQW
GUYIQJ LQQRYDVRQ DQG FRADERUMR CDFLRW 6\ GOH\ B/ FRDWIQH 7KDQNVVR VKH FR QWOXHG
LQYROHP HOWRI RXUO HP EHU&RXQFLY DQG VAR @ SDUWQHUKISVZ WK J R YOP HOWDJI HQFLHV
UHVHDUFK LOWIKMIRQV DQG FRP P XQIW J R XSV Z H KDYH QR \RQ® EXLORQ VIKDWHDUD VXFFHW
EXWH SDQGHG RXUIRFXV VR DGGLHWHP HU LQJ FRDWIDCFK DABIQJ HV

7KURXJ KRXWW VHIQXH WMH 6&8&* KDV SURYIGHG D FUMFDOS@VRWP Z KLFK | DFLOVIVIAV LHJ IR @O
FREDERWMRQ NQRZ GIGJH WDUQJ DQG FR RGLODWG DGYRFDF\ DFWR VIWP HP EHWY/ ,\WKDV
DOR EHHQ SLYRVDOLQ VKDSLQJ FRDWIDCSR B\  VHFXUQJ 1XQGLQJ IR WHI IR @SR NFW DQG
IRWMUQJ SDWOHUKLSV VKDWE HQHI MRXUFR DMIOH DQG FRP P XQIHV 0 DQ\ R IViKHVH
DFKLHYHP HQW DUH SRWIE®1 RQ® EHFDXVH RI ViKH FRADERUDVYH P R GICDWAKH FR H R IVIKH

6&&* DP RGHOMDWHQVXUHV &RFDQJ RYHUOP HQW KDYH DWRQJ XQUMG YR EH LQ SIRWFIQJ

DQG HQKDQFLQJ ViKH FRDVW/

2 XU/ RYH ViKH & RDVWAS XE @FDMRQ FDSWIKUHV VKLY MRXWODH  LHIBGIFQJ R QAKH WR UHV P LBIWRQHV
DQG DFKIHYHP HOW OUHO IWIRP R XUILLW  \ HDW/ VKDWKDYH FHP HOWG VKH 6&&* DVD
WXWHG DGYRFDW DQG GIDGHULQ FRDWIDCP DQDI HP HOW7 KLY G DR\ FR QUOXHV VR LOVSILH R XU
Z RIN VRGD\

$VZ HFHOEWW VKLVP LGMRQH Z HUHP DIQ FR PP IMMG VR SLIRWIFVIQJ DQG HQK DQFLQJ

6\ GOH\ B/ FRDVRUIXWUH J HOHUMR ¥ * XIGHG E\ VKH\DP H\SLUMRI FR @ER DVMR Q
LOORYDARQ DQG DGYRFDF\ VKDWKDV GHILOHG 6&&* MOQFH IWIQFHSVR QZ H Z LOFR MIOXH VR
UHVSRQG VR QHZ FKDABIQI HV FKDP SIRQ UHVIAHQWFRDWIOFRP P XQIAHY DQG HQVXUH VIKDW
6\ GOH\ B/XQLT XH FRDWIDODQG P DUQH HOYILR @ HQW UHP DIQ KHDOK\ DQG DFFHVWIE® IRU
GHFDGHVVR FRP H
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( WDEQWKHG LQ WH 6\ GOH\ & RDWBO&RXQFLY* LRXS ,QF 6&&* VD UHI IRQDCRU DQLVOVIRQ
Rl FRXQFLY 52 & DGYDQFLQJ VXWRLQDE®I P DQDIHP HQWRI 6\ GQH\ B/ XUEDQ FRDWIDADQG
HWXDUQH HQYLLRQP HQW

7KH6&&* VP DGHXS Rl VIKH 6 HFUHVIUDWDQG VIKUHH FRUH &RP P IMWAMHV QDP HO VIKH ( [ HFXVAlYH
&RP P IMWKH * HQHWDA DQDIHW) RXP DQG 7HFKQLFDO&RP P MAMH

7KHIXQFVMRQV RSHIDWRQV DFWYIVIHV DQG FRP P WMHVRI VKH 6&&* DUH | DFLOVIVAG E\ VIKH
6 HFUHVIDUDWDQG ®1G E\ DQ ( [ HFXWYH' LWHFVRU

7KH* HQHUDOD DQDJ HWY/) RXP  SURYIGHV VWDVIAJ LE GLLHFVIRQ DQG DGYLFH RQ VKKH GHYH&RSP HQW
DQG P SGP HQVMRQ Rl VIKH 6&&* 6WDVAJ LIE 3@Q

7KH 7HFKQLFDO&RP P WiH HQDE B FRXQFLOMFK QLFDOW®I | VR Hl FKDQJ H lQIRIP DMRQ QHVEZ RWN
DQG GDWY IRP WHUSHHWY FRADERWDW RQ FXUHQWDQG HP HU LQJ QHHGV DQG GHYH®S LHJ LIRQDO
SWRMIFW

7TKH ([ HFXWWYH &RP P IWMH XQGHWIINHY GHFIMRQ P DNIQJ RQ VSHFL LIF VWDVIA] LF DQG J RYHURDQFH
P DWAY/ 7KH ( [ HFXVIYH &RP P IWHH | RUVKH UHS UIHVHOVIMRQ DUH EH@®RZ

&KDILSHURQ &UBKDQORQ: HEK 1 RUK 6\ GQH &RXQFIO
91FH &KDW &UO0 LLDQGD . RY\ 1 RUWKHUD YHDFKHV &RXQFLO
7UHDVXUHU &U2 QYD %DURZ ,QQHU:  HWB.RXQFLO
0 HP EHW/ &USRUD\D. DWMP %D\ UIGH &RXQFLO
&U. DO" @Q] QL) 6XWHUDQG 6KILH &RXQFLO
&U$ DUIRQ 0 DJ QHU 5 DQGZ LEN &RXQFLO
&U RY) W] HU: DYHUWBA &RXQFLO
&U- XADQ 3DWP HIIDQL : RRADKWD &RXQFLO
&U. UMOD' RGGV : IARXIKE\ &RXQFIO
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TKH6&&* 1LQDQFIDCSRVMRQ IRU LV SWIRYIGHG EHRZ

7RDOQFRP H
7RVIDCS WHW
7RV [ SHQGLXWH
7RVQ DELOMHV
7RO TXIW
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Rl 6&&* P HP EHW/VXU/H HG DI UIHHG RUMARQJ ® DJ UHHG VKDW6 &&* B BIWHALY DQG
VXEP IMRQV SWHSDUHG RQ EHKDO RI P HP EHU&RXQFLYZ HWH RI D KL K WIDQGDUG

6XEP LWMRQVRQ 6V DQG ) HGHWDO' RYHUOP HQWHIRWP VDVZ H@DVIRWP DOFRUHVSRQGHQFH VR
6 VIV DQG ) HGHWDCDXVIKRUMIHV RQ DXHVRI FRQFHUD Z HUH LGHQWILHG DVVIKH P RAAIP SRUBQW
DGYRFDF\ DFVMHVIRUP HP EHU&RXQFLY

DJ UHHG RUWUIRQJ ® DJ LHHG VKDWWKH 6&&* KDV EXLOWKH FDSDFIW RI VMHLUMVI | LHJ DUGLOJ
FRDWIDCP DQDJ HP HQWDQG HWXDUQH P DQDJ HP HQW

3HHUVR SHHUGIDWIQJ DQG FRP P IWH¥H GIMFXWIRQV Z HUH LGHQW LHG DVVWKH P RWAKVHI XCFDS DFLIW
EXLGBLIQI VHUMFHWDW6&&* SIRYIGHV IR@RZ HG E\ SUHVHOVIDMRQVE\ H SHW SHHWY DQG WIDViA

JRYHUWDP HOWHS IHVHQVMEHV DAP HHAQJ V

6 DM DFVIRQ Z IViK 6&&* B/SHURWP DQFH LQ LHIMRQ VR DFFHW\VR H| SHUAS RYHUOP HQWWIDNHK RGSHLY
DFFHW VR DGGIIRQDAQIRWP DVIRQ DFFHW VR QHVE RINLQJ DQG LHDMRQWKLS EXLABIQ) DQG FDSDFIW
EXLEBLQI EHQHILW DYHWDJI HG RYHLD®
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) DFLAVIVIA FRRSHUDWRQ EHVE HHQ DQG FRRUGLQDWRQ Rl DFVIRQVE)
0 HP EHU&RXQFLY

6800 $5<

7KH6&&* HSUIHVHQWAG P HP EHLYRQ VHYHUDCH VWLQDCFRP P IWHHV DQG WIINHKRGEHUZ RUNVKRSV
HODE@QJ J IHDVMUFRADE RUDVRQ DQG SDUAPHUAKLSY SIRVIGIQ) DQ LOWAUDFHRI FRP P XQIEDVRQ DQG
HOVXUQJ 6&&* WHP DIQHG XS VR GDW RQ HP HUI LQJ MXHV SURIWDP VDQG EHWASUDFVIFH DS SWRDFKHV

+ X4 *+76,18/8" (

o 3RIHWOQI Z WK MH GHYHRSP HOWRI ViKH 2 XWAUB\ GQH\ + DUERXU&RDWIDXD DQDJI HP HOWS @Q
&0 3 FRADERWMQJ Z WK 0 HP EHU&RXQFLY DQG WINHKRGBHW/ VIR DGGLHW NH FRDWIDADQG
HWXDUQH P DQDJ HP HOWFK DABIQJ HV 7KH SLIRMIFWDLP VVRR SLRYLGH D RQJ WILP  \AMDVIAJ LF DSSURDFK
VR P DQDJ LQJ UMNVVXFK DVVHD GIYHOUMH HIRMRQ DQG Z DVIAUT XDOW HQVXUQJ VIKH VX\WIDLQDE O
SIRWIFVIRQ RI VIKH + DUERX U/ QDVXUDCDQG FRP P XQLW YDOXHV

o &ROUOXHG SDWFISDMRQRI 0 HP EHU&RXQFLYLQ VKH * HWKH VA 5 LI KW* 765 FDP SDLJQ Z KLFK
GHP RQWADVAVD VWRQJ FRP P WP HQWWR LHGXFLQJ VHGIP HQWSR@XVIRQ DQG [P SWRYIQJ Z DWAU
TXDOW DFLIRW 6\ GQH\ B/Z DWALZ D\ V

o )DFIOIMQJ 16: &RDWIDO&RXQFLCDQG &RDWIAD DQDIHP HQWB LRI WDP / HDGHW/P HHQJIVZ VK
SDUFLSDVQJ FRXQFLOYVR IGHQWI\ [P SHGLP HQW/VR WDIVH Z IMIK VIKH O LQIWIAU Z KL®Y DOR EHQHILMQJ
ILRP SHHUVR SHHUGDWDLQJ 7KLVRQJRIQJ FRADERUWMRQ KDV WHQJI VIKHQHG LHDMRQWKLSV DQG
NQRZ ®IGJ H VKDUQJ

o &RQUQXIQJ VR S@\ DQ DFVIYH DQG FRADERWMWYH LR®IDVD P HP EHURI VIKH / B 3 HQJ X1Q 5 HFRYHU
7HDP  Z RINIQJ DARQJ MGH D GLYHUH WDQJ H Rl WIDNHKRGHW/ VIR S URVPWAKH HQGDQJ HIHG SRSXMWRQ
RI / MBI 3 HQU XIQVDWO DQO® 7KURXJK RQJIRIQJ LQMDVIVYHV VXFK DVHGXFDAQJ VIKH ERDVQJ
FRP P XQIW VXSSRUAQJ KDELWSRWMFIRQ DQG DGYRFDQJ | RUVIDLY HVAG FRQVHUDVMRQ P HDVXUHV
6&&* B/IQYROHP HQWFRQWUEXWAVP HDQLQJ IX@ VR WMH ®RQJ MP UHFRYHY DQG SIHVHUDMRQRI
VKLY YX@HUDE B VS HFLHV LQ RXUWHJ LRQ

s  QFRAERUMRQZ IV IWO0 HP EHU&RXQFLY VKH 6&&* KDVGHYHRSHG RYHU  DGYRFDF\
VXEP DMMRQVVRWKH1 6: * RYHUDP HOWRQ MXHV D@ QHG Z VK VIKH 6&&* B/ VDA LE RE MIFVIYHV
7KHVH NRLOWHI I RUAV UHI BIPD X QU LHG UHJ LIRQDOYRLFH DQG WAHQJI VIKHQ VIKH LP SDFWRI DGYRFDF\ RQ NH\
FRDWIDCDQG HQYLLRQP HQVIBCP DWW DITHAVIQJ P HP EHUFRP P XQUHV

e ' HOYHY Rl  FDSDFIW EXLGIQJ P HHIQIVZ WK P HP EHU&RXQFLOWDI | VKLRXJ K VIKH 6 DQG
0 DQDIHP HQW RWNIQJ * LIRXS 7HFKQLFDO&RP P LWHH DQG &RDWIDXD DQDIHP HQWSWRIWDP &0 3
| HDGHWY/

e ' HIYHY Rl H SHUASUHVHQVEMRQVDQG RUSHHUVR SHHUGIDLIQJ SUHVHQVIMRQVVIKLRXJ K VIKH 6 DQG
0 DQDIHP HQW RWNIQJ * IRXS 7HFKQLFDO&RP P WHH DQG &0 3 / HDGHW/

o 6&&* DFVIYHO SDUAFLSDWG LQ DQG FRQWEXWHG VR VIKH GH@QYHU RI D UDQJH Rl WINHKR@HU
Z RINVKRSV LQFOXXGLQJ WH 6P DUADQG / RFDO) HHGEDFN) RIKP  Z KIFK VXSSRUMKH GHYHRSP HQWRI
VX WIDLQDE B LOMDVYHV DQG EXIOFRXQFLOFDSDFIW VR IP SGIP HQW60 $5 7 WAFKQRARJ LHV DQG FUHDWA
UHMOHQWI XVXUH | RFXVHG S@FHV
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2 XVIHUG\ GOH\ + DIERXU&RDWIDQD DQDJI HP HQWS LRJ LDP

7KH6&&* FRQUQXHVVRR P DNHWURQJ SURJ UHWLQ GHOYHUQJ VIKH 2 XVHUB\ GQH + DIERXU&O 3 Z RINIQJ
FRADERWDWYHO Z MK RXUS URMIFS DWQHLY VR DGYDQFH VKLY LP SRWIDQWUHI LRQDOQIMDVIVH . H\ SDWQHLY
IQFOXGH 6&&* P HP EHU&RXQFLY 1 RUMHUD %4HDFKHV : DYHUBA : RRADKWD : LARXJIKE\ DQG 1 RUAK

6\ GQH\ DQG QRQ P HP EHU&RXQFLY . X UQJ JDL O RW DQ DQG &IW RI 6\ GQH\  6VIVi DI HQFLHV VIKDW
DUH LQYROHG 1Q VIKH SIRMIFWQFOXGH 6\ GQH\ © DVifU 1 DURQDCBDUNY @ IGAHGB6HWIFH 13: 6 DQG ViKH
' HSDUP HQWRI &@QP DV &KDQIH ( QHU\ VIKH ( QYLLRQP HOWDQG: DWAU' &&( ( :

UXIABLQI RQ VKH |RXQGDMRQVRI ViKH* UHDVIAUG\ GQH\ + DUEERXU&O 3 6VIRJ HV VIKH 2 XVIAUB\ GOH\
+ DIERXU&O 3 IHSUHVHQW D P DNRUWKAS VRZ DUGV GHYH@RSLQJ D FRRUGIODWAG BRQJ VAP \MDVIAJ\ |RU
WH VWXWILODE®i P DQDI HP HQWRI RQH Rl $ XVWDIDR/P RWAIFRQLE Z DWALZ D\ V &0 3VDUH SUHSDUHG 1Q
DFFRUGDQFH Z MK WH 1 6:  &RDWIDAD DQDI HP HQW) WDP HZ RUN DQG SURYIGH D VAKFVWUHG SURFHW IRU
LGHQWI\ LQJ FRDWIOUM\V DQG RSSRUXQMHY HYDOXDVRQJ P DQDI HP HQWRSVIRQVDQG WHFRP P HQGLQJ
SUDPWFDCDFVRQVIRUIP SGIP HOMRQ E\ FRXQFLY DQG \WIVIA DJ HQFLHV

7KHWXG\ DUHD IRUVKH 2 XViMUB\ GQH\ + DUERXU&O 3 LVVIKH FRDWID] RQH VIKDWH] VIMQGV HDWE DUGV/ [ LRP
VKH FRQIOXHQFH RI ViKH 3 DUDP DWID 5 LYHUDQG / DQH &RYH 5 LYHUVR VIKH K DUE RXUHQWDQFH EHVE HHQ

1 RWK DQG 6RXVK + HDG ,\WWHQFRP SDWHV3 RUM DFNVRQ DQG 0 LGG®! + DUERXUH] VMQGLQJ QRUMZ DUGVVR
VKHVIGDOIP IMRI 0 LGG®! + DIERXU&UHHN 7KLY DUHD FURWHV VHYHQ GRFDQJ RYHLOP HOWDUHDV DQG
LQFOXGHV SDUVRI 6\ GQH\ + DUERXU1 DURQDCB DN DQG * DULJ DOL DIRQDCS DN

7TKH6&&* Z DVDGYMHG IQ 1 RYHP EHU VIKDWW DS SAOFDVMRQ IRUD 6 VIDJ H * IDQWKQGHUVKH 1 6:
&RDWRO ( WXDU * IDQW3WRIWP Z DVVXFFHW XO7KH SIRMFWEHI DQ LQ' HFHP EHU DQG LV
H SHFWG VR EHFRP SGWG LQ' HFHP EHU

) RARZ 1QJ D IHT XHWIRUWIQGHUSIRFHW 5 KH® 3W / V& Z DVHQJ DJ HG DVVIKH BDG FRQUXGDQWR
GHOYHUVKH &0 3 5 HJ XMUFRRUGLODARQ P HHQJ VZ VK SURMIFWS DWQHW/ VR J XIGH SLRI UMW P DIOVDIQ
D@ QP HQWDQG HQVXUH Hi I HFVIYH FREDE RUDMRQ DFURW D@S DWAFLS DARJ RU DQIVDVMRQV KDV EHHQ
HWDE QKHG

7KURXJ K VIKH GHYHBRSP HQWRI WMH &0 3 VKH 6&&* DQG IW S DWQHWY DUH FROVIXIQJ IKHIUGRQJ
WBQGLQJ FRP P VP HQWR SIRWFIQJ DQG HOKDQFLQJ 6\ GQH\ + DUERXUR/ FRDWIDCDQG HWXDUQH
HOYLLRQP HQW 7KH 2 XWMUB\ GQH + DIERXU&O 3 Z L@GHOYHUD \KDUHG YIMRQ DQG SUDFVFDCDFVIRQVVR
VXWILQ VIKH HFR®RJ LFDOVRFLDODQG HFRQRP LF YDOXHVRI VKLY UHP DUNDE®1 Z DWALZ D\ | RUJ HQHUDARQV VR
FRP H



* HWKH 6 WA 5 LI KW&DP SDLI Q

7KH6&&* KHSHG FRRUGLODVI WH HL] KV DQOXDO* HWIKH 61V 5 LT KW&DP SDLI Q LQ SDWQHUKLS Z 1ViK
ViKH 3 DUDP DWID 5 LYHU&DVFKP HQW URXS &RRNV'5 LYHU$ @DQFH * HRW HV5 LYHU. HHSHU: DVIAUL 6:

16: (3$DQG16: ' HSDWP HOWRI 3MQQIQJ ,QGXWM DQG ( QYLLRQP HQW7KH FDP SDLI Q VIDLJ HW
HURVIRQ DQG VHGLP HOWFRQWRORQ EXIABLQ) MVIAV Z WK D SDUAEX@UIRFXVVKLY\ HDURQ FROWMKFVRQ
@MAU 7KH FDP SDLIQDIP VR IP SUIRYHFRP SADQFH Z WK FROWREY DQG WDIVH DZ DUHQHW RI ViKH HITHFW
RI VHGLP HQWDQG @MAUMGHQ UXQRII RQ RXUZ DVIALZ D\ V

6&&* P HP EHUFRXQFLY SDUAFLSDVAG LQ VMH P RQW RQJ FRP SADQFH DQG HGXFDVRQ FDP SDLIQLQ
0 DUFK DIRARZ XS AQY Z HHNBY VFKHGX®IG |RUS$ XJ X\WW/ Z W D@P HP EHUFRXQFLY
VFKHGX®IG VR SDUAFISDW ' XUQJ 0 DUFK 6&&* P HP EHUFRXQFLOYIQVSHFWMG ~ GHYH®RSP HOWWIAV

DQG WXHG DERXW 1Q ILOHV

&DVFKP HQWFRRUGLODVRY/ KDYH EHHQ FRADERUDMQJ FERVHD VIR VXSSRUASDWFLSDWRI FRXQFLAYLQ
GHOYHUQJ WWH FDP SDLJQ IRWAUQJ J IHDVAUFRQUMMQR DQG FRRSHUDVRQ DFLIRWVIKH UHJ IRQ 7KURXJ K
VKLY NRLOWHI | RUWFRP ELQLQJ HGXFDVARQ DQG RQ J UIRXQG DFVIRQ FRXQFLY DUH UDIMQJ DZ DUHQHWDP RQJ
GHYHIRSHWY DERXWKH P SDFWRI VHGLP HQWXQRII HQKDQFLQJ Z DVAUT XDAW DQG VDIHI XDUGLQJ ViKH

HQYLLRQP HQVIDOKHDOK RI RXUFDVIFKP HQW DQG FRDWIDCHQYLLRQP HQW



0 DQO B// LW 3 HQJ X1Q 3 IRVFIRQ

6&&* FROWQXHV VR VDONH D SIRDFVIVYH LR®H LQ SIRWAFQI WKH HQGDQJI HUHG / MBI 3 HQJ XLQ SRSXMMRQ
DWO DQO® 7KLV SRSXMMRQ LVVKH WP DIQMQG ELHHGIQ) FRRQ\ 1Q16: DQG LVIDSIGO GHFAQIQJ 1Q
QXP EHWGXH VR D WDQJ H Rl VIKUHDW LOFOXGLQJ K DEVIWARW DQG GHI UDGDVRQ ERDWAWMNHY [R]
SUHGDVRQ DQG Z DWP 1QJ RFHDQ WP SHUDVKUHV

,QVKH EWHHGLQJ VHDVRQ DZ RW 1QJ GHFAOQH LQ ViKH SRSX@MMRQ Z DVUHFRUGHG Z WK RQO
EWHHGLQJ SDLWYUHP DIQIQJ KL K@ KVIRJ VIKH XU HOWQHHG | RUVIDLD HWAG FRQVHUYDVRQ HIIRUV 7R
DGGUIHWVKLY 6&&* WKURXJI K VIKH / IWB1 3 HQJI XLQ 5 HFRYHUY 7HDP  KDVEHHQ FRADERWDMQJ Z VK
7WDQVSRUNRUL6: 0 DUMP H 1 RUMHUW %HDFKHV&RXQFIOWH 1 6: 1 DWRQDCBDUINV  :  LGBAH

BHUMFH 13: 6 DQG' &&((: VR HQKDQFH SXEQF DZ DUHQHW DQG FRP SADQFH Z VK ERDVIQJ
UHJ XOMRQV VS HFLLFD@® GHVLI QHG VR SURVIAFVWACH / LW 3 HQJ XLQV

$ FRUQHUARQH RI 6&&* VHIIRUV LV VIKH HGXFDVRQDOYIGHR FDP SDLJ Q DIP HG DW/KH ERDWQJ
FRP P XQIW Z KLFK SURP RVIAV DGKHUHQFH VR VSHHG QP W DQG WKH REVHUWYDQFH RI QR DQFKRU] RQHV
DURXQG FUMFDOSHQJ X1Q |RWDI 1QJ KDEWDWILQ 6SUQJ &RYH %3 HGXFDWQJ ERDWAW RQ VKH GDQJ HW/
SRVHG E\ KLIK VSHHG YHWH® DQG [P SIRSHUDQFKRUQJ VIKH FDP SDLJ Q VHHNVVR P LV DV VIKH UMN R
SHQIXLQ P RWD@N DQG KDEVDWGIMXSVRQ

6&&* B/RQIRLQJ P HGLD HQJ DI HP HQWY SLYRVIDAQ DP S\ 1QJ WKIVP HWDJ H &RADERIDR] Z VK
0 DUMP HVR SWRP RV VIKH HGXFDVIRQDOYLGHR VR D J IHDWAUUHDFK LV FUMFDOLQ WDIMQJ DZ DUHQHW DQG
UHQIRWIFIQJ WH P SRWIQFH RI FRQVHUDVMRQ FRP SADQFH

,Q UHFRJ QIMRQ RI W ®DGHUKIS LQ FRP P XQIW HGXFDVRQ DQG FRQVHUYDMRQ VIKH 6&&* Z DV
DZ DUGHG VKH / RFDO* RYHUQP HOWL 6:  ( [ FHEBIQFH LQ ViKH ( QYLLRQP HOWS Z DUG LQ ViKH

&RP P XQIFDARQ ( GXFDMRQ DQG ( P SRZ HIPP HQWFDVIAJ RU |RUVIKH / W1 3 HQJ XLQ HGXFDMRQ YIGHR
7KHFDP SDLJ Q DOR WHFHLYHG ViKH 3 XEQF * RRG DZ DUG DVWKH 16: &RDWDOSRQIHHQFH

KL K@ KVQJ WP SDRADQG YDOXH VR VIKH FRP P XQIW

$ GGIMRQD® VKKH 6&8&* KDVEHHQ SURDFVIH LQ SUHSDUQJ VR VXSSRUAHVS RQVH Hi I RUV LHDWAG VR VIKH
HP HULQJ VKUHDWRI + 1 DYIDQ LQIOXHQ] D HQVXUQJ UHDGLOHW VIR DWIMALQ SURVFVIQJ YX QHUDE B
FRDWIDCZ L@@ H SRSXMMRQV LOFOXGLQI VIKH / IMAB1 3 HQJ XLOV 1UIRP - SRVQUDOGLVHDVH RXVEEUHDNV

7KH6&&* LVFRP P IMWHG VR HOVXUQJ VKLY SRSXMMRQ DQG VIKH VXURXQGLQJ HQYLLRQP HOWLY
SURVIHFVIG | RUIXVXUH J HQHUDARQV
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' HYH®RS DQG H| FKDQJ H NQRZ ®IGJ H DQG VRRYY VR VXS SRUAVKH UR®! DQG
EXLAS VWKH FDSDFIW RI 0 HP EHW/

6800 $5<

7KH6&&* FRQUDXHG VR EXLAES 0 HP EHU&RXQFLODQG WINHK RGSHUFDS DFLW WMURXJ K D WDQIHRI IRKP V
LOFXGLQJ P HHMQJV Z RINVKRSV DQG GLUHFWFRUHVSRQGHQFH ) RXUMHQ FDSDFIW EXIABLQI P HHQI V

Z WK P HP EHU&RXQFLOMDI| Z HUH GHOYHUHG WMURXJ K VIKH 6DQG 0 DQDIHP HQW  RUNIQJ * LRXS
7HFKQLFDO&RP P WWH DQG &0 3 / HDGHWP HHQIV ) UVIAHQ H| SHUASUMVHQVIMRQV DQG RUSHHUVR SHHU
GDWIQI SUHVHQVMRQVZ HH DOR P DGH DYDIME®I VR P HP EHW/VIKLRXJ K VKHVH IRUKP V

5 H) X@UXSGDWAV RQ FRDWIDOHDWAG QHZ VDQG SRAF Z HIH SWRYIGHG VR P HP EHW/ 1Q VIKH & RDWIDO
&XUHQW T XDWHAUWD QHZ MBIWHUDV Z H@DV YID GLHFVWHP DICDQG Z HELQDW/ DQG Z RINVKRSV RU DQIVHG
Z IMK NH WINHKRGHW/ LOFXGLQI WIVIA DQG | HGHUDCDI HQFLHYV

6SHDNHW/ILRP DFLIRW16: * RYHUWDP HOWZ HUH DOR LOYIVG VIR DWVMIQG 6&&* B/7HFKQLFDO&RP P LWWH
&0 3 / HDGHWY/0 HHVQJ VDQG 6DQG 0 DQDIHP HOW  RWINIQJ * LRXSVVRR GIMFXW SIRI IHWRI J RYHUQP HQW
SURMIFW DQG FKDQJ HVVR B IMDMRQ DQG SRAFLHY 7KHWH P HHVIQJ VDOR SURYIGHG LP SRWDQW

QHVEZ RINLQJ RSSRUXQIVIHV SHHUVR SHHUGIDLQIQJ DQG IQIRWPP DARQ  NQRZ BiGJ H\VKDUQJ EHVE HHQ

P HP EHU&RXQFLY



17(51$/ &200,77((0((7,1*6

7THFKQLFDC&RP P IWHAH

7KHAMHP HGBMFKQLEDCFRP P IWMH P HHVQJ V FRQVIDXH VR UHFHLYH SRVMIlYH | HHGEDFN DVDQ P SRWDQW

FDSDFIW EXIGBLQJ VRRORUVKH 6&&* DQG WP HP EHW 7KH6&&* KDVIDFLOVIVIAG | RXURI VIKHVH

P HHQJ V1Q VIKH SHURG

o : DWWU4 XDOW ? LQFOXGHG SIHVHQVMRQVRQ 6\ GQH\ : DVAUR/: HW HDVIKHU2 YHUGRZ 0 RQWRUQJ
3WIRIWDP  DQG LHARIIWQJ J IHHQ LQIIDWAKFWH IQ VXE XUEDQ FDVFKP HQW

o  &RDWICDQG ( WXDUQH + D] DBV ? LOFOXGHG SUHVHQVIMRQV RQ FRDWICP DQDJ HP HOWSLRI WDP VDQG
P DQDJ LQJ FRDWIDOKD] DUGVIWRP / LQGVD\ 7D\ ®RU/ DZ \ HWY DQG 1 RUMHUD %HDFKHV & RXQFL@®/ 2 SHQ
&RDVW&RDWIDOD DQDIHP HQWB LRJ LDP

e 60 $57 DQG 6 XWDLQDE®1 & IMHV? LQFOXGHG SUAVHQVMRQVRQ :  DVIAU* LRXSB/\VP DUAZ DVIMUP HWAUQJ
VWP Z WK LHHHQFH VR LARXJI KE\ &RXQFL® XVH Rl VIKH VMFK QRERJI\

o 7KHO DUQH Y4RGLYHWMW ViKHP H KDG EHHQ H| SDQGHG VR LOFOXGH FXAOXWDOKHUVDI H DIP 1QJ VR
P SLRYH $ ERWJ LODCHQJ DJ HP HOWDQG NQRZ B1GJ H LQ ELRGLYHUAW UHDVAG DFVIVIMIHV DQG DV VXFK
Z DVUHQDP HG VR 1 DVWDCDQG &XAXWDO+ HIVDI H 3 UHVHQVIMIRQV RQ VKLV VIKHP H LOFOXGHG WKH
1 DWUH & RQVHUYDVRQ &RXQFL®/ 5 HWRUIH &RDWIDQ  HVDQGV&DP SDLIQDQG' 3, ) MKHUHVBEKDWN
0 DQDIHP HQWS LRJ LDP

6DQG 0 DQDIHP HOW RWNLQJ * LRXS 60 : *
7KH60 : * FROUQXHVVR P HHWT XDUMUD VR lGHQW\ DQG Z RUINVKRS NH\ DAXHV UIHDVMQJ VR EHDFK
P DQDIHP HQW,Q VKH J LIRXS KHDUG VHYHUDOS IHVHQVIMRQV RQ VIKH | RERZ LQJ
e &RDWEDW DVD DQG DSSTEDARQVIWRP VKH 8 QLYHWAW RI 1 HZ 6RXWK : D®BN: DVIUS HVHDUFK
/ DERUDVRU
o $KEXWRQ 6DQG 9% SDWIQJ 3 IRMIFWURP FRQUXGDQW DWW +'
e 1 DYL)DWQJ DGDSVIMRQ SDVKZ D\ DSSIRDFKHV DSS@FDVRQ Rl AJ J HY/ DQG VKUHVKR@V I RU
P DQDJLQJ FRDWIDOGHYHBRSP HQWDQG LQH DKV UH XQGHUFTP DV FKDQJ H SUHVHOWAG E\
L &&((:
o ( QYILRQP HQVDAD |UHQGO VHDZ DA XIGHIQHY SUHVHOWAG E\ ' &&( ( :
e $ ILDP HZ RINIRUXMQJ FRDWICP RQWVRUQJ GDVD DQ ,@bZ DUD &RDWAFDVHWXG\ ILRP ViKH
8 QLYHUAW Rl : RTRQJI RQJ
e 5DP \J D DQG %LI KVRQ %HDFK 1 RXUMKP HQWS LRMIFW DV SUHVHQWMG E\ %D\ IGH &RXQFLO

&RDWIDQD DQDIHP HOWBWRJWDP &0 3 / HDGHW/ 0 HHVIQJI V

7KH&0 3 / HDGHWP HHQJ VRFFDVRQDA KHDUIURP FRDWBCFRXQFLY DQG H SHUV RQ VRS LFV UHDWAG VR
WKH GHYHBRSP HOWDQG P SGP HQMRQRI &0 3V ,Q WKH J LIRXS KHDUG VE R SUHVHQUIMRQV RQ
WKH IRARZ 1QJ

e /DNHO DFTXDUH &IW &RXQFLE®/ & RDWIDAD DQDI HP HQWS LR LDP

¢ /DNH,@Z DUD &RDWBXD DQDIHP HQWBLRIWDP WRP : RARQIRQJI &IW &RXQFLO

7KHVH SUVHQUMRQV KDYH VXSSRUMG 6&&* P HP EHUFRXQFLOYE\ EXIABLQJ FDSDFIW VIR XQGHUADQG
FRDWIDOS IRFHWHV DFFHW UHBIYDQWGDVD DQG H SGRUH SRWQUDCP DQDJ HP HQWAADVIAT LHV VIR DGGUHW
RQJRIQJ VKUHDW SRVHG E\ VHD GIYHOUMH DQG EHDFK HLIRVIRQ 98 HOKDQFLQJ WFKQLEDONQRZ BIGJ H DQG
IRWMUQJ LQIRWP HG GHFIMRQ P DNIQJ  VIKH VMMMRQV FRQWMEXW VR P RUH UMMOHQWDQG DGDSIYH FRDWIDO
SMQQIQJ DFLIRWVKH LHJ IRQ
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3 LRYLGH D UHJ LRQDODQG FRKHWYH YRLFH UHSUHVHOMQJ 0 HP EHU
& RXQFLY

6800 $5<

$ GYRFDF\ Z DVDJDIQ DP DNRUIRFXVIRUVKH 6&&* 1Q VIDNIQJ VIKUHH P DIQ IRWP V
e IRWP DOXEP DMMRQVVR JRYHQP HOW

o SDUAFLSDVRQ LQ IHBIYDQWH] VMUQDCFRP P IWIHV DQG RUDGYMRU ERGLHV

o GUHPWFRP P XQIFDWRQV FRUMHVSRQGHQFH Z MK J RYHLOP HQWDJ HQFLHV HBIFWAG LHS UHVHOVMYHY

DQG 0 LQIMAALY

7TKH6&&* VDZ VKH GHYH®&RSP HOWRI RYHU FRP SWHKHQWYH DGYRFDR\ VXEP DMMRQV DQG GIWHL/ VR VIKH
16: * RYHWQP HOARQ DMXHVVIKDWIHDWA VR VIKH 6 &&* B/ \MDVIAJ LF RE MIFVIYHV

68%0 ,66,216
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,QUASROMHWRVKH1 6: * RYHUWQP HQVB/ SIRSRVDO/R VKLWWAKH FRWW RI ViKH WV 94HDFK Z DVFK Z DVIAU
TXDOW P RQIVRUQJ SIRIDP RQVR GRFDCFRXQFLY VIKH 6&&* B1G D XQULHG UHI LRQDCDGYRFDF\

FDP SDLJ Q VR SUIRMPWS XEQF KHDOK DQG FROWIDAQWAI UW 7KH SUIRSRVHG FKDQJ HV VIKUHDVIQHG VR

P SRVHDQ HWIP DWAG LQ DQOXDOFRW DFLRW 6 &&* B/QLOH P HP EHUFRXQFLY DQG UMNHG
FUHDAQJ LOFRQVMAMQWDQG LOHT XIVIDE 1 Z DWAUT XD@W P RQWVRUQJ SWDFAFHV

7KURXJ K FRRUBLODWAG FRQVXOIMRQ LQGHSHQGHQWBL DODGYLFH WDVIA LE VXEP WMRQVDQG D VDU HWAG
P HGLD FDP SDLQ LOFOXXGIQJ FRYHWDI HRQ &KDQQHO 1 HZ V KH 6&&* VXFFHWIX@ WDIVHG DZ DUHQHW
DP RQJ &RXQFLARWY/ * HQHWDOD DQDJ HW DQG VIKH ELRDGHUFRP P XQIW DERXWH LP SRWIDQFH RI

P DIOWIQIQJ D FROUMMQW\WIVA BIG Y4HDFKZ DWK SLIRIWDP  7KH FDP SDL] Q GHP ROWUDVIAG VWRQJ
FRADERWDMRQ EHVE. HHQ GRFDCDQG WIMA J RYHUQP HOWWIDNHKR@GHLY VXSSRUMG E\ HYLGHQFH EDVHG
DGYRFDR\ DQG SXEQF HQJ DI HP HQW

Q WH16: * RYHUQP HOQWHYHUHG IWGHFIMRQ FRQILP 1QJ MDW/HDFKZ DVIFK Z RX@ WHP DIQ D
W 1 XQGHG SWRIWDP |RUD IXWAKHUVE R \ HDW/ 7KLY RXVFRP H \DIHI XDUGHG ViKH LOVIA) UW DQG
DFFHWELDW Rl FRDWIDCZ. DVIMUT XDOW GDVID XSKH@ SXEQF FRQILGHQFH LQ UHFUHDVRQDCZ. DVIAUMVDI HW
DQG IHIQIRUFHG VIKH YDOXH RI FRADE RUDVYH GRFDQJ RYHLOP HOWDGYRFDR\ LQ DGYDQFLQ) HFR®RJ LED®

VXWIDLODE® P DQDJ HP HQWRI 1 6: B/ FRDWIOHQYLLRQP HQW

6<' 1(<&281&,/681,7( $*$,1676+$5. 1(76
72 3527(&70%$5,1( %2' ,9(56,7<

7KH6&&* KDV®IG D XQIAG UHJ LIRQDCH I RUADGYRFDWQJ 1RUVKH SHUP DQHQWUHP RYDCRI VK DN QHW DW
6\ GQH\ B/EHDFKHV FKDP SIRQIQJ P RGHUD QRQ GM{DCDTHODVIYHV VKDWS IRMFVWERVIK VZ P P HY DQG
P DUQH@H ,Q SDWQHUKLS Z MK P HP EHU&RXQFLY LQFOXGLQJ 1 RUMHUD YHDFKHV :  DYHUBA

5 DQGZ LEN DQG 6 XVKHUDQG 6KLLH iKH 6&&* FRRUGLODVWAG D VWRQJ HYIGHQFH EDVHG SRUMRQ FDAIQJ
IRUDQ HQG VIR RXVEDWWG VKDIN P HVKLQJ SUDFVIFHVVIKDWKDUP P DUQH ELRGLYHUAW

6KDWN QHW LOWRGXFHG QHDUD D FHQWU DJR NIGDW HQXP EHW/RI QRQ VDU HVWSHFLHV VXFK DV
GRBKLQV WW@N WD\ VDQG HQGDQJ HIHG J UM QXWH WKDUNV 7KH 6&&* B/ FRADERWMYH DGYRFDR\
VXSSRUMG E\ VFIHQWILE GDVD KLJ K@ KW ViKH HI T HFVYHQHW Rl DOMUDDVYH VIAFK QR®RJ LHV VXFK DV60 $57
GUKP @QHV GURQH VXUYHIAIDQFH DQG VKDUN AMMQIQI) WIMRQV Z KIFK SWRYIGH UIHDOWP HP RQWRUQJ DQG
DI HUFRH[ IMAMQFH EHVE HHQ SHRS® DQG P DUQH @ H

7KURXJ K FROQUMMQWHQI DI HP HOWZ IMK IKH1 6:  * RYHUQP HQWFRRUGLODWAG FRXQFLCDGYRFDR\ DQG
EURDG SXEQF RXWHDFK VKH 6&&* KDV HBIYDWAG DZ DUHQHW RI VXWILQDE ® VKDUN P DQDJ HP HQW

SWDFWFHV DQG WIHQJ VKKHQHG UHJ LRQDOBIDGHUKLS LQ HFRERJ LFDA UHVSRQME® FRDWIBCP DQDIHP HQW
$VVKHIXWHRI WH1 6: 6KDWNO DQDIHP HQW LRI WDP LV \MEXQFHWIDLQ WKH 6&&* DQG WP HP EHU
&RXQFIYHP DIQ FRP P LWHG VIR VXSSRUAQJ HYIGHQFH EDVHG HQYILRQP HQVDA@ UHVSRQUVE®
DSSURDFKHV VIR EHDFK VDIHW
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/GHOW\ DOG DGGUHW FXUHOWDQG HP HWI LQJ UHJ LRODOFRDWIDALWXHV

&RDWIDO& RXQFLOY0 DQDILQJ : DWW * HQHIDMRQ ILRP 6\ QVKHVIE 7XU

' XUQJ WH 68&* VWHQI VIKHQHG LW SDUWQHUKLSV Z 1V J RYHURP HQWDJ HQFLHV UHVHDUFK
RU DQLVDVIRQV DQG DFDGHP LF LOQWAMKVIRQV VR DGYDQFH XQGHUMDQGLQJ RI FROWBCHQYLLRQP HQVIDO
FKDEBIQJ HV DQG VKDUH UHVHDUFK RXWRP HVZ MK RXUO HP EHU&RXQFLYY 7KHVH FRADERIDARQY
FROVIOXH VR VXS SRUAHYLGHQFH EDVHG GHFIMRQ P DNLQJ DQG KH®S FRXQFLYDSS® LOQRYDVIYH FLHQFH

®IG DSSURDFKHVVR P DQDJ LQJ FRDWBCHQYLLRQP HOW

$ NH DFKLHYHP HQWWLY [LQDQFLDO, HDUZ DVVIKH 6&&* B/VXFFHW 1Q FRADERUDMRQ Z VKK . X UQJ JDL
&RXQFLCDQG VIKH $ XWADIDQ 0 LFIRSMWAEY $ WHWP HQWB LRMIFWS$ 8 60 $3  1Q VHEXUQJ J IDQWXQGLQJ
XQGHUS5 RXQG 7KWIHHRI VKH1 6:  / RFDOF RYHUQP HQW  DWH 6 RONIRQV) XQG | RUVKH SURMIFV&.RDWIDO
&RXQFIY0 DQDIIQJ : DWH* HQHIDARQ ILRP 6\ QUKHVE 7XU

6\ QUKHVIE VXU KDV EHHQ LGHQWIIHG DV D WJ QUIFDQWWRXUFHRI P IFLRS@WIE SRAXVRQ IHBIDMQJ SOWE
JWWILEWHVDQG IXKEEHUFWKP E LOVR VXURXQGLQJ HQYLLRQP HQW 7KH SIRMIFWZ L@Y RN Z [V, FRXQFLOY
DFLRW\KH 6\ GQH\ FRDWIDCFDVWKP HQWVR IGHQW\ RSSRUXQIVIHVIRULP SURYHG P DQDIHP HQWR

i QVIKHVIE VXU Z DWM TXDQW\ VRXUFHVRI P LIELRS@WAE HP WMRQV DQG WIDOVIDLD HVIAG P M0 DARQ

P HDVXUHVDWNH GHP ROWUDVMRQ IVIAV

2 XVERP HVIWRP WKLYZ RN Z L@GULHAV® EHQHIMG&E&* 0 HP EHU&RXQFLOYWIRXJ K DFFHW VR QHZ GDVID
P RQVRUQJ P HWRGY DQG VWG GHVI Q VROMRQV I RUVSRUN | IHT DQG RSHQ VSDFH P DQDJ HP HQWS$ Q
DFFRP SDQ\ LQJ HGXFDVRQ FDP SDLJQ Z LAWDIVH FRP P XQIW DZ DUHQHW DQG VK DUH EHVWS UDFVIEH
DFLRW FRXQFLY



7KH6\ GOH\ & RDWIDC&RXQFLY* LR >S H WQGV IW MOQFHH VIKDONV VR RXUO HP EHU&RXQFLY
J RYHWP HOWSDUWADHY/ DQG FRP P XQIW WINHKRGHY/ IR WKHIUR QRIQJ FR PP WP HQW/R

SWIRFVIQJ DQG HOKDQFLQJ 6\ GQH\ B/ FR DVIDCDQG HWXDUOQH HQYLLRQP HQW

2 XUDFKLIHYHP HQW RYHUWH SDW\X HDUKDYH EHHQ P DGH SR MIE®1 VKR X K VIKH GHGLFDVIR Q
FRAERWMRQ DQG WKDUHG YIMRQ R IDOMKR YA Z KR FROMEXVA VIKHIUWP H H SHUAMH DQG
SDWRQ VR DGYDQFLQJ VXWILQDE ® FRDWIDGP DQDI HP HOWDFLRWVKH LHI IR Q

H DOR DFNQRZ ®BIGJ HVIKH FROVIQXHG WXSSRUARI WMH1 6: ' &&((: 16: 13: 6 DQG6\GOH
DViU Z KRVH SDWQHUKLSV KDYH EHHQ LOYDOXDE® LQ SWRI UWMQJ NH UHI IR @AQIMDVIYHY

7RI HWKHU Z H DUH WUHQJ VKHQLQJ VIKH UIHMIHOQFH RI 6\ GOH\ B/FR DMDQG HQVXUQJ VIKDVWR XU
EHDFKHV Z DVAZ D\ V DQG FRDWIDCHFRW WP VFR QIOQXH VR VIKUYH | RUIXWKH J HOHUDMR Y



