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KL DAFDUH KDV EHHQ VBNHQ VR LHSR UDFFXIDWA® VIKH 6\ GQH\ &R IVIDO&R YQFLAY* LR S
GRHV QRWDFFHSWHVS ROQVELOW IRUDQ\ LQIRWP DMR QZ KHWKHUFRUHFWR UWQFR LHFWVXSSAHG
E\ RVIKHW/IRUVKLY GRFXP HQWRUIRUDQ\ & VR KDLPP DUMQJ ILRP VKH XVHR P IVXVH R IVKLY
GRFXP HQW

k 6\ GOH\ &RDWDORRXQFLY* LIRXS ,QF
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$VP \ ILUMX HDUDV&KDIURI VIKH 6\ GQH\
&RDWDO&RXQFLOY* LIRXS 6&&* , DP SODVHG
VR VHH FROWMMQWWRQJ DQG SRVMIVH
IHHGEDFN ILRP 0 HP EHU&RXQFLOYRQ 6&&*
DGYRFDF\ |RUMXHVIDFLQJ RXUFRDW DQG

Z DWILZ D\V , Z RXGS DOR QNH VR GUDZ
DWHQWURQ VR VRP H RI ViKH 6&&* V/NH\

DFKLHYHP HQW VKLV HDU

7KURXJ KRXW WH6&&* KDV
FROUOXHG VR Z RUIN VRZ DUGV D FRADE RUDVIYH
HIHPVIYH DQG FROQUMMQWDS SURDFK VR FRDWIDO
DQG HWXDUQH P DQDI HP HQWEHVE HHQ / RFDO
* RYHUQP HQW6 VIV $ J HQFIHV DQG RVKHU
WINHK RGBHW VKURXJ K VIiKH S LRMIFW

P DQDIHP HQWRI 6VIJH Rl ViKH* UHDVIAU

6\ GQH\ + DUERXU&RDWIXCD DQDI HP HQW
3WIRILDP &0 3 $ KLIK@ KWZ DVViKH
VKRUDMOJI Rl VH* UHDVAUG\ GQH\ + DUERXU
&0 3 HGXFDVIRQ YIGHR DV D | LQDDMDWIKH

, QUALRDMIRQDOF (RE DO6 XWILQDELAOW ) L@
$Z DBV

$ QRWHUH] FIMQJ DFKLHYHP HQWZ DV\KH
@XQFK RI ViKH * UHDWWAUB\ GQH\ + DUERXU/ WU
3 LHYHQWRQ 6 WDVIAJ\ ?) RUD/ WMU) UHH

* UHDVIAUB\ GQH\ LQ SDUADHUKLS Z LVIK ViKH
3DUDP DWID 5 LYHU&DVEKP HQWF LIRXS 35 &*
6&&* VHFXUHG DQ DGGIVIRQDO RI
IXQGIQJ IRP 16: (3$B/2ZQ,WDQG $FW
5RXQG &RP P XQIW / MAU* LDQW XQGLQJ
6WHDP VRHP S®\ D5 HJLRQDO WU

3 LHYHQURQ &RRUGLODVRUVR [P SGP HQVWAKH
6VWDVAJ\  7KHVDVAI\ Z L@DIP VIR LHGXFH VKH
DP RXQWRI @MAUHQWAUQJ 6\ GOH\ + DUERXUR/
FDWKP HQW DQG Z DLZ D\ V E\

P SGP HQWQJ D UHJ IRQDCDSSURDFK DFLRW
FRXQFLOYDQG FRP P XQIW DQG D YDUHW RI
QMAUSHYHQURQ DFVIRQV FRYHUQJ HGXFDVMRQ
UHZ DUV LQIIDWAKFWH HQIRUFHP HQWDQG

P HDVXUHP HQW

, DOR GRRN |RWZ DUG VR VHHLQJ VKH GHQYHU
Rl VKH P DUMU& BIDQHUB\ GQH\ + DUERXLE
SWRMIFWDS SLRYHG XQGHUVKH 6P DUV

$ FFHOIDVRQ 3 WRJWDP  6&&* Z LADEH
SDUHUQJ Z MK 35&* &6,52 DQG VKH

6\ GQH\ 2 OP SLF 3DWN $ XVKRUW VR
DFFHGILDVIA VP DUMHFK QRARJ LHV VIR DWIMAMQ
VKH P DQDJ HP HQWRI WRLP Z DVIHU
LOFOXGLQJ P DUQH @AMAUDQG , DP  H[ FIVHG
VR VHH KRZ VKLV SURMHFWZ LADFRQVLE XV VIR
P SLRYLQJ VKH Z DWLZ D\ KHDQ® RI RXU
EH@RYHG 6\ GQH\ + DIERXU

, Z RX@ @NH VR VKDQN DAVKRVH Z KR KDYH
EHHQ LOQYROHG LQ RXUYDURXV FRP P LWWWHV
DQG VXSSRUMG VKH 6&&* VIR HQVXUH VIKDW
FROVQXHG VXFFHW XORXVFRP HV Z HUH
GHQ@YHWHG VKLV\ HDU 7KDQN \ RX DOR VR RXU
( [ HFXVIYH 2 11 LFHU 6 DUK - R\ FH LQ
SWRYLGLQJ J IHDWBHDGHUKLS [RUKHU
GHGLFDVIRQ DQG |RUVKH KDUS Z RWIN Rl KHU
WDP 1Q Z RINLQJ VRZ DUGV LHVLAHQWDQG
KHDQK\ FRDWIDODQG HWXDUQH

HQYLLRQP HQW

&U-DFN %R\ G
6 &&* &KDUBHU/RQ
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( WDEQWKHG LQ WH 6\ GOH\ & RDWIORRXQFLOY* (RXS ,QF 6&&* VD UHJ IRQDCRW DQIVDVRQ R
FRXQFLY 52 & DGYDQFLQJ VXWIDLQDE® P DQDI HP HOWRI 6\ GQH\ B/ XUEDQ FRDWIXCDQG HWXDUQH
HQYLLRQP HQW

6&&* LVP DGHXS RI ViKH 6 HEUMVIDUDADQG WW.UHH FRUH &RP P IWHHV QDP HO VIKH ( [ HEXWYH &RP P LWWH
* HQHWDAD DQDIHWY/) RIKP DQG 7HFKQLFDO&.RP P IWMH

7KH IXQPRQV RSHIDWRQV DPVIYMIHV DQG FRP P MMHVRI VIKH 6&&*  DUH | DFLAVIVIG E\ VIKH 6 HFUAVIDUDW
P DGH XS RI DQ ( [ HFXVilYH 2 [1LEHU 3 LRMIFW& RRUGLODVRUDQG 2 | ILFH 0 DQDJ HU

7KH* HQHWDOD DQDJI HW) RXKP  SURYIGHV VMWDWAJ LF GLLHPRQ DQG DGYLFH RQ ViKH GHYH&RSP HQWDQG
P SGP HQMRQ RI VIKH 6&&* 6\WDWAJ LIF 3@Q

7KH 7HFKQLEDO&RP P IWHH HQDE B FRXQFLOMFK QIFDOMDI I VR H  FKDQJ H LQIRWPP DMRQ QHVE RWN DQG
GDW IIRP VKHLUSHHWY FRADER DWW RQ FXWHQWDQG HP HUI LQJ QHHGV DQG GHYHMRS LHJ LRQDOS LRMIFW

7KH ([ HFEXWH &RP P IMMH XQGHWINH GHFIMRQ P DNIQJ RQ VSHFLLLF VWDVIA] LF DQG J RYHUQDQFH
P DWW 7KH ([ HFXWYH &RP P IWHH QRP LODVIAG DVWKH $*0 IRU UHS UHVHQVEMIRQ DUH
EH®RZ

&KDUSHURQ &U- DFNUR\ G 6XWHUDQG 6KLLH &RXQFLO
91FH &KDIU &U0 LWDQGD. RY\ 1 RUKHUD %HDFKHV &RXQFLO
7UHDVXUHU O D\ RU3DX@0 DWH@RV : DYHUHO &RXQFLO
0 HP EHWV ' HSXW 0 D\ RUSFRW\O RUMH %D\ MIGH &RXQFIO
&U \@Q* WKV ,QOHU: HWBRXQFLO
&U: LODP 9%RXWNH 1 RUAK 6\ GOH\ &RXQFIO
&U. DW\ 1 HORQ 5DQGZ LFN &RXQFLO
&U-RKQO RIDWAM : IARXIKE\ &RXQFLO
&U/ XFIQGD5 HIDQ : RRADKWD &RXQFLO
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7RO QFRP H
7RVIDCH WHW
7RV [ SHQGLWXWH
7RVQ DELOVMHV
7RO TXIW
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DJ LHHG RUMARQJ © DJ IHHG VKDWP HP EHUKILS SWRYIGHV DGYRFDR\  EHOQHI LW DQG DI WHHG
RUWRQJ ® DJ UIHHG VKDW6 &&* LVSHURWP 1QJ Z HGDWDGYRFDVMQJ RQ EHKDORI P HP EHWY/

DJ IHHG VKDWAKH 6 &&* KDV EXIO\RUEXIOWR VRP H H QG WIKH FDSDFIW RI VIKHLUWVDI |
WHI DWGLIQJ FRDWIDCP DQDJI HP HQWDQG WIViA 1) MODMIYH LHIRWP vV

DJ IHHG RUMARQJ O DJ WIHHG WMDW6&&* VXEP IMMRQVZ HWH RI D KL K WIDQGDUG

DJ LHHG RUMWARQJ O DJ LHHG VKDWOQWADFRQV Z WK 6&&* WDl DQG RKHUFRXQFLOP HP EHW/DW
P HAMQJ VDWH SRUWYH

DJ LHHG RUMARQJ © DJ IHHG VKDWP HHMIQJ VZ HUH LOVAUIHWQ]  LHBAYDQWDQG Z HOOWXKFVXUHG
DJ LHHG RUMARQJ © DJ IHHG VADWP HP EHUKILS SWRYIGHV DFFHW VR H SHUWV J RYHWQP HQW

WINHK RGSHL/ DFFHW VIR DGGIMRQDOWLAY LQIRWP DWRQ DQG NQRZ BIGJ H DFFHW VR QHVE. RINIQJ DQG
IHDMRQWKLS EXIABLQ) DQG FDSDFIW EXIABIQ) EHQHILW

JALB™M\ VEene ™M QY ae™ EEAe-%[ EéUA™Y



LbLO

) DFLAVIVIA FRRSHUDWRQ EHVE HHQ DQG FRRUGLODVRQ RI DFIRQVE\
0 HP EHU&RXQFLY

6800 $5<

7KH6&&* WHSUHVHQWAG P HP EHW/RQ H VMUDDOFRP P WMHV DQG DWWIDNHKRGHUZ RUINVKRSY HQDE@QJ
J UHDVMUFRADE RUDMRQ DQG SDWAPHUAKLSY SIRYIGIQJ DQ LOWAUDFHRI FRP P XQLEDVRQ DQG HQVXUQJ
6&&* HP DIQHG XS VR GDWW RQ HP HUI LQJ MXHV VWHQGV SWRIWDP VDQG EHVASUDFFH DS SURDFKHV

+ 4] *+76,18&/8" (

o 16: * RYHWQP HOW&RDWIRO ( WXDU * WDQWWHFXUHG LQ 6 HSVWAP EHU IRUVKH * LHDVIAU
6\ GQH\ + DIERXU&RDWIDAD DQDI HP HOWB LRI WDP VIR DGGUHW VIKKH LIP SDFWRI XUEDQ WRWP Z DViAU
GMKDU H

o G6KRUADMOJ RI ViKH* UHDWAUB\ GQH\ + DUERXU&O 3 HGXFDWRQ YIGHR DV D | LODDMDVWALH
, QVALDDVRQDOWH * (RE DO XWILQDELDWV ) LB $Z DUBV

e /DXQFK RI VIKH* UHDWWUG\ GOH\ + DUERXUS HJ LIRQDQ' IWHU3 ULHYHQWRQ 6 VWDVAJ\ ?) RUD / IWWU) UHH
* UHDWAUG\ GOH\  LQ FRMDERWMRQ Z MK ViIKH 3DUDP DWD 5 LYHU& DWFKP HQW LRXS 35 &*

. RI DGGIMRQDAXQGIQJ VHRXUHGIQ1 6: (3% LQVKH2 Z Q ,WDQG $ FW5 RXQG
&RP P XQIW / IWHU* IDQWXQGLQ] VAHDP VR HP SQR\ D5 HJ LRQDQ' U3 LHYHOWRQ & RRUGLODVRUVR
P SGP HQWIH 6 WDVIAT\

* 60 $57 SOFHV$ FFHAIDWRQ 3 WIRIJ WP * IDQWDSSWRYHG IRUGHQYHU Rl VIKH SLIRMIFW6 P DUMAU& GIDQHU
6\ GOH\ + DIEERXULQ FRIMERWMRQ Z MK 35&* 6\ GQH\ 2 OP SIF 3DWN $ XWWKRUW DQG &6,5 2

¢  &R@MERWWYH SDWQHUKILS IRWP HG EHVE HHQ VKH 6 &&* DQG VIKH $ XVIADADQ & RDWIDGG6 RFLIHW VR FLRW
SWRP RWIVKHZ RN RI HDFK RW DQMVDMRQ DQG DWMWWKH 6 &&*  1Q IW DGYRFDR\ Z RWN

¢ &ROWOQXHG TXDWHAWD P HHMQIVZ IMK 7WDQVSRUNRUL 6: VR Z RIN FRMERWWYHO® RQ NH\ SLIRMIFW
Z KIFK VXSSRUAERVK RU DQIVOVMIROVBWIDVIA] LF J RDYY

o &ROQWUQXHG TXDUMWD P HHMQIVZ VK 6\ GQH\ : DVIAUVR LHYIHZ DQG tH HWRE@K FRP P VP HQUWR
WHO HP RIDQGXP RI 8 QGHUADQGLQJ EHVE HHQ ERVIK RU DQLVDMRQV DQG VR HQDE®I P HP EHU
&RXQFLOYVR KDYH D IRXP VR WDIVH WXHV DQG FRQFHLQV



o &ROVIQXHG TXDUWMAW P HHMQIV Z MK VKH 1 6:  &RDWIDO&RXQFLOVR GIVFXW DMWXHV FKDM@HQJI HY DQG
RSSRWXQMHVRI FRDWICP DQDJI HP HOWSWRIJ WDP V

o &RAERWMRQV Z WK UIHVHDUFK , QWIXVIRQV RQ JWDQW FRP P IMMH LOFOXGLQJ VKH 6\ GOH\ , QWANXW RI
0 DUQH 6 FLHQFH

o 2 XUTXDUMWD 7HFKQIEDORP P MWMH P HHMQJ V SURYIGHG D YDXXDE®! IRKP  IRUQHVE RINIQJ SHHUWVR
SHHUGDWIQJ DQG LQIRWPP DURQ  NQRZ BIGJ H\WKDUQJ EHVE HHQ P HP EHU& RXQFLY

$&7,9,7,(6
* LHDVUB\ GQH\ + DUERXU&RDWIDQD DQDJ HP HQWS LRJ LDP

,QBHSWP EHU WH6&&* Z DVVXFFHWIXAQ VHEXUQJ D J WDQWAKLRXI K ViKH 1 6

* RYHUQP HQVB/ & RDWIDCDQG ( WXDU * LDQW3 LRI WDP VIR DGGLHW\IKH LP SDPWRI XUEDQ WRWP Z DVAU
GMVFKDU HRQ* UHDVAUG\ GQH\ + DUERXU 6&&* VGIDGLQJ VIKH SWRI DP  LQ SDWDHUKLS Z MK VIKH
3DUDP DWID 5 LYHUSDVFKP HQWF LRXS 35&* DQGLVVXSSRUMGE\  FRXQFLYLQ VIKH * UHDVIAUG\ GQH\
+ DUERXUFDVFKP HQW7KH J LRXS LVDOR Z RINIQJ FRADERWDYHD Z Wi RIKHUJ RYHUQP HOWDJ HQFLHV
LQFOXGLQJ VKH' HSDUP HOWRI 3@QQIQJ DQG ( QYILRQP HOW6B\ GQH\ : DVIfU 7UDQVSRUWNIRUL 6: ( 3$
16: &RDWDORRXQFLCDQG 6\ GOH , QWX RI 0 DUQH 6 FLHQFH

7KHJ WDWOQWXQGLQJ KDV FRQWIEXWAG VIRZ DUGV D GHVIILBIG DWHWP HOWRI WRWP Z DVAULXQRI I DFURW VKH
UHJ LIRQ VKURXJ K ViKH GH@QYHU Rl VIKUHH WXGLHV Z KLFK DIP VR

e &RP SLOBILQIRWP DARQ VR | DFLAVIVA VIKH * LHDVIUG\ GQH\ + DUEERXUFDVFKP HOWZ LGH DSSQFDVRQ RI
VIKH UWN EDVHG [LDP HZ RINVR P SLIRYHWKH P DQDJ HP HOWRI WRUWP Z DWUGLVEKDU HV 6\VXG\

o GHQW\ FRXQFLOQHHGYDQG DFVIRQVVR KHS [P SLIRYH WRWP Z DWAUGLVFK DU H DQG Z DVALZ D\ KHDOK
1Q VIKH Z KR®I FDVFKP HQW 6\XG\

e 5HYIHZ RSVIRQVIRUHWRE@KIQJ D J RYHURDQFH DQG VXWILQDE B I XQGLQJ WKFWWUH VIKDWZ RX @
HQVXUH VKH VX WIDLODE B KHDOK Rl * LHDVIMUB\ GQH\ + DUERXUZ DWALZ D\ V 6\XG\

$ GGIMIRQD@® ViKH * UHDWAUB\ GQH\ + DUERXU&O 3 HGXFDVMRQ YIGHR Z DV VKRWEMAMG DV D | LODAMADWIKH
, QUALDDVRQDOWH * GREDO6 XWIDLQDELOW ) LB $ Z DUBV 7KHVH DZ DUBV IHFRI QIVH RXWAQGLQJ 118 VWKDW
LQVSLLH DXGLHQFHV Z IV LHDCZ. RUTBE VROXVIRQV IRUD P RUH VX WWIDLQDE B | X\KH



5 HJ IRQDQ' IWHU3 LHYHOQWIRQ 6 WDWAJ \

,7KH6&8&* 1Q FRADERIDVRQ Z VK VKH 35 &* MXQFKHG VKKH * UHDWAUB\ GQH\ + DUERXUS HJ LRQDQ WU

3 LHYHQVRQ 6WDVIAJ\ ?) RUD/ IMMAU) LHH * UHDVIAUB\ GQH\ ' HYHRSP HOWRI VKKH \WDWAI\ Z DV VXSSRUMG
Z IVK JWIDQWXQGLQJ ILIRP WKH (3% 1O DQG LVVIKH SIRGXFWRI EURDG FRXQFLCDQG FRP P XQIW
HQJ DI HP HQW7KH WDWAJ\  SURYIGHV GLLHFVIRQ | RUFRADE RUDRQV DFLIRW K H * UHDVIAUB\ GQH\ + DUERXU
UHJ LIRQ VKDWFRQWEEXVAVVR VKH 1 6 * RYHUDP HQV/ VDU HWR QMAUHGXFRQ E\ DQG
SOWEVIWP HGXFURQ E\

7KH6&&* Z DVDOR DE® VR VHFXUH DGGIMIRQDO" IDQWXQGLQJ RI IRP WH16: (3% 1QWH
27 Q WDQG$FW5RXQG &RP P XQIW / IMHU* IDQWXQGLQ] VAHDP  Z KLFK KDVHQDE®IG WKH
HP SR\ P HQWRI D5 HJ IRQDQ IWHUERRUGLQDVRUVR P SBIP HOWAKH IADVIAT \

6P DUAS @FHV $ FFHAIDVIRQ 3 LIRJ WDP

7KH6&&* 1Q FRADERUMRQ Z IMK VKH 35 &*  Z HUH VXFFHW XA.Q KHLUJ LDQWDS SQEDMRQ VR MKH 60 $5 7
3 @FHV$ FFHOIUDMRQ 3WRI WP IRUVKH SURMIFWGP DUWMU& BIDQHUG\ GQH\ + DUERXU 6&&*  Z LQDS DWADHU

Z VK WWH 6\ GQH\ 2 OP SIF 3DIN$ XVKRUW 62 3$ DQG WKH&6,52 VIR GHOYHUVIKH SLRMIFW7 KLY SURMIFW
Z 1@ RFXVRQ DFFHBILDRI VP DUMMFK QRERJ LHV VR DWIMAIQ VKH P DQDI HP HOWRI WRWP Z DVAULQFOXGLQJ
P DUQH @MAU 7KH SIRMIPADIP VVRR GHYH®RS DU LELDOLQWAGDI HOFH $, VXSSRUMG WFKQRMRI\ Z KLFK
LQYROHV IOWDAQJ XS VR VHOVRW/LQ WRWP Z DWAUDWHW DFLRW 6\ GQH\ 2 ®P SLF 3 DN DQG
SDWQHU&RXQFLO* (RW 3 REXVBQWI DSV Z WIKLQ VKH * LHDVIAUB\ GQH\ + DUERXUFDWKP HOWDUHD &RXS®IG
Z VK FDP HWD WDSVVR UHFRLG | RDVIQ) QMAUDERQJ Z DWALZ D\ V VKH VE R VFK QRERJ LHV VRI HVKHUZ L@
DARZ ViKH FDVFKP HQW/R VKLUWURP D UHDFVIYH VR D SURDFVIYH FDWFKP HOWP DQDJHP HQW

* HWAKH 6 WA 5 LI KW

©XUQJ 6&&* SDUAHHG Z MK VKH35&* &RRNV5 LYHU$ @DQFH * HRW HV'5 LYHU. HHSHU

- DWWLG6: 16: (3$DQG16: ' HSDUP HOWRI 3MQQLQJ DQG ( QYLLRQP HOWR LP SGP HQWIH * HW
VIKH 6V 5 LJKW&.DP SDLJQ :  HFRQGXFWAG DQ LOVSHFVIRQ EQ@Y Z HHN RQ ViKH 1 RYHP EHU DQG
DP ROW @RQJ HGXFDVRQ DQG FRP SADQFH FDP SDLJQ GXUQJ 0 D\ DVZ HGDVD IRARZ XS RQH
GD\ IQVSHFVIRQ E@Y RI EXLGBIQ) MMV~ FRXQFLOYILRP DFLIRW6\ GQH\ DQG 1 6:  SDUAFLSDVMG LQ ViKH
0D FDP SDLQDQG IQVSHFWIG VWAV

7KHFDP SDLJ Q VIDLJ HW HUIRVRQ DQG VHGLIP HOWFRQWRORQ FROWUXFVRQ DQG EXIABLQ) VIAVDQG DIP VR
WDVH DZ DUIHQHWRI VKH HITHFWRI VHGLP HQWDGHQ XQRI1 RQ RXUZ DVWALZ D\ V



$ XWAD@DQ & RDWIDGG RFLHW

7TKH6&&* KDVIRW HG D FRADERWWYH SDUPHUKILS Z MK VIKH $ XMADADQ & RDWIDGB RFLIHW $&6 7KH
SDUPHUKILS DIP VVR FLIRW SWRP R VIKH Z RWIN Rl HDFK RU DQIVOVIRQ DQG DWIMWWKH 6&&* 1O W
DGYRFDF\ Z RINE\ SURUMMQJ DXHVRI IP SRUWDQFH

) XQGLQJ IWRP VKH $ &6 KDVFRYHWHG VMHHP SQR\ P HOWRI DO HGLD & RRUGLODVRU VR SLRYIGH P HGLD DQG
FRP P XQIFDMRQVVXSSRUMR VKH $ &6 VR DFKIHYH 2 EMIFVIYH Rl VKHLU6 WDVIAJ LF 3 @Q

EOEAELEA U €G- AEO» j—€A &\ —QEEA @ E & — —ARGEAA A5 EGE»
€A —QEAEA @HiSw-UE § — akEEA EEA
7KH P HGID FRRUGLQDVRUKDV Z RUINHG VIR GHYH®S D IRWQL) KV® QHZ VBWHURI FRDWIDOQHZ VIVWP V D

TXDUMWD $ &6 1 DURQDOQHZ MBWMUDQG VR LOQFUIHDVH FRP P XQIW RXWWHDFK VKRXJ K UHJ XMUWRFLDO
P HGID SRW

JA,a™\ o AEA. Q[ BéUA™YQO EE£ r,o™U%™
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' HYH®RS DQG H FKDQJ H NQRZ ®IGJ H DQG VRRYY VR VXS SRUMKH LR®! DOG
EXLAS VWH FDSDFIW RI 0 HP EHW/

6800 $5<

7TKH6&&* FROWXHG VR EXL@ 0 HP EHU&RXQFLCDQG WIINHK RGHUFDS DFIW VKLRXJ K D WDQJHRI IRWKXP V

5 HJ XDUXSGDWAV RQ FRDWIDOLHDMAG QHZ VDQG SRAF\ Z HUH SLRYIGHG VR P HP EHL/LQ VKH &RDWIDO
&XUHOW T XDUWHUD QHZ VBMWIUDV Z HaDV YID GLLHFWHP DICDQG Z HELQDLYY DQG Z RUINVKRSV RU DQMVHG
Z VK NH\ WINHKRGHW LOFOXGLQI WIMA DQG | HGHUDODI HQFLHV

0((7,1%6

e 0 HMQJ Z VK 7BDQVSRUNRUL 6: 7R GIVFXWGU DR\ DAXHVRI WH Rl %RVDQ\ %D\ 3 RUAZ RUNV
VK UHDVMIQHG VSHFLHV HGXFDWRQ VHDI LDWP DSSLQJ GDVID XSJWDGH 6\ GQH\ + DUERXUMADWAI\
P DUQH \DIHW S@Q DQG MXHVWDMVHG E\ P HP EHUFRXQFLY

e 0 HAMQJ Z I ¥HDFKZ DWK 7R XSGDWA VIKH YHDFKZ DWK WDP  RQ VIKH * UHDWIAUG\ GQH\ + DUERXU
&RDWIXAD DQDJ HP HOWB LRI WDP  DQG VR GIVFXW DWXHY DQG RSSRWXQIMAY IDIVHG DWD P LOMMAAUDO
GIYHCRQ VZ P DELOW

o /IWBI3HQIXIQ5HFRYHY 7HDP 7R GLFXWP DQDIHP HOWRSVRQV | RUVIKH QMBI SHQJ X1Q
SRSXMMRQ

o ' 3,( YUHILQJ RQ,Q WDWKFWIH &RQMEXVRQV5 HIRWP V 7R SWRYIGH RSSRUXQIW IRUP HP EHU
FRXQFLO/VR DIVH DAXHVZ VK" 3,(- GLLHAVD 1Q UHDMRQ VR LOQI DMK FWIH FRQWE XVIRQV

e 6\GQH : DVAU,QFIGHQWSVIVXY' DWKERDUWG 7R | DFLOVIDVA FRXQFLOBDFFHW VR 6\ GOQH\ : DWAU
, QFLGHOWS VIVIXV'  DMWKERDUG IRUXS GDVIAV RQ SRGXVIRQ LOFLGHQW DQG VKHIUWHFW LEFDVMRQ



25. 6+236

0 DUOQH ( WiV 0 DQDIHP HOWGMDVAI\ 0 (0 6 6VIDJH : RUNWKRS ?VR GMEXWWIDJH  DQG
SRWOUWDAQMDVYHV

5 VN DWHWP HQWZ RINVKRS RQ ViKH HQYLLRQP HQVDAP SDFWRI LHFULHDMRQDA MKLQJ 1Q 1 6:
VDOE DWWAU ? VR DGYRFDVM IRUP HP EHUFRXQFLOY RQ WXHV Z IViK LGB DA MVKLQJ DQG EHQHILWRI
P DUQH IHVHUHVZ KLFK UHVMAEW VKLQJ

16: (3% /MHU3HYHOURQ 8 QWEVBNHKRGHU: RUNVKRS VR DGYRFDVM | RUVKH * UHDVAUGB\ GOH\
+ DUERXU/ IWMU3 LHYHOWRQ 3 LRMIFW

(3% 5RDGWRZ 7R WDIVH MWXHVRQ VKH VIKULHDWRI HP HUI LQJ FRQVIDP LODQW @MAUS LHYHQURQ
RU DQIF Z DWW FRP SRWIDE®1 SDFNDJ LQJ DQG Z DWAUSRAXVIRQ

SOFHVWR6Z IP $ GYDRU 3 DQHO* XIGHIQH 7R KHDUWIINHK R@GHUI HHGE DFN RQ VIKH GUDI WI XLIGHIOH
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7 HFKQLFDO&RP IWAAH

7KHAKHP HGBMFKQLEDCFRP P IWMH P HHVQJ VFRQVOXH VR UHFHLYH SRVVIYH | HHGEDFN DVDQ LP SRUBQW
FDSDFIW EXIQBIQ] VRRORUWH 6&&* DQG WP HP EHWY/ 7KH6&&* KDV | DFLOVIVWAG | RXURI VIKHVH
P HHQJ V1O VIKH SHURG

o : DVWHU4 XDAW ?LQFOXGHG SUHVHQVIMRQVRQ WH 0 DUQH' HEUY 7KUHDWDQG 5 IWN $ WHWP HQW
. IARXJIKE\ &RXQFL®/3 RAXVIRQ 6 WDVIAJ\ DQG * LRW 3 ROXVDQW! DS 6HGLP HOWO DQDJ HP HQWQ
6 XVIKHUDQG 6 KLLH & RXQFLO

o  &RDWIDCDQG ( WXDUQH + D] DUGV ? LQFOXGHG SUHVHQVMRQV RQ FRDWIDOK D] DUSVFDVH @Z E\ / LQGVD\
7D\ ®RU/ DZ \ HY FRDWIDOKD] DUGVZ RINRI ' 3,( ( (6 DQG ViKHO DUQH 3 DUDGH &RRDWIXO+ D] DUGV
© DWIQJ 6\ WP [P SBP HOWG E\ 1 RWKHUD %HDFKHV &RXQFLO

e 6P DUADQG 6 X\WIDLQDE &1 &IMHV ? SUIRYIGHG DQ XSGDVW RQ WWH 6P DUAB @FHV'$ FFHBILDVRQ 3 LRJ LDP
DQG VIKH ) XWXUH' LLHPVIRQ 6VIVAP HQWQFOXGLQJ WP DUAFIW LQMDMYHVE) ' 3( DVZ H@DV\KDUQJ RI
6P DUA&LW ,QIMDVNHVIQ : DYHWD &RXQFLO

e 0 DUQH%RGLYHUAW ?\KRZ FDVHG IHWRUDVRQ DFVIMMHV LOFOXGLQJ VKH 5 HHI 96X LGBHU3 LR LDP
2 SHIDMRQ &UD\ Z HHG 2 SHIDMRQ 3 RUGRQID DQG Z RWIN EHIQJ GRQH Z IV, QGLI HQRXVFRP P XQMHV
VIR LHVRUAFX O UDCFRQQHFVRQV VR VKHADLMK UHHIV

6DQG 0 DODIHP HQW RWNLQJ * LRXS

7KH60 : * FRQUQXHVVR P HHWT XDUMLD VR LIGHQW\ DQG Z RINVKRS NH\ DAXHV LHOMQJ VR EHDFK
P DQDJHP HQW,Q WKH J IRXS KHDUG VHYHWDOS LHVHQVIMRQV RQ VKH | RERZ 1QJ

e 6P DUAFDP HWDM WP VIRUFRDWICP DQDJ HP HQWMKRUHOOH FKDQJHP RQWRUQJ EHDFK XVDJ H
DQG EHDFK \DIHW

e 6DQGP DQDIHP HQWDQG EHDFK QRXUMKP HOWSURUMHY LGHQWILHG LQ VIKH ) XWWH'  LLHPRQV
6VIVIP HQW

o ( IHPIYHQHWDQG lP SDFWRI @ H VFD® QHDUKRUH EHDFK QRXUMKP HQWQ WWH * RGBS & RDW

¢ 7RZ WD 3RIQWEHDFK HIRVURQ P DQDIHP HQW

e Y%HDFK HIRVRQP DQDJHP HQWDWE RH YD\ : RRADKWD 0 XQLFLSDO&RXQFLO

e 8SGDWIRQ-IP P\ VY%HDFK 6DQG 7WDQMHUG\ WP 0 LG&RDWA&RXQFLO

e /DG\ 5RELQVRQV¥HDFK ,QYHWII DURQ DQG' HWI Q 6VXG\ RQ %4HDFK ( LRVRQ %D\ MGH &RXQFLO

o &ROWKFWRQ RI VIKH 6 KH@&RYH + DUIERXU( QWDQFH %HDFK 5 HVSRQWH DQG ' UDIVWAHDNZ DVWAU
0 DQDIHP HOWB @Q

e 1HZ 6HD¥HG16: 0 DSSIQJ Z HE YIHZ HUDQG LQWI KW VKLY SUIRYIGHV | RUFRDWIDCP DQDI HP HQW
30

o 7KHWH SUIHVHQVMRQVKDYH J XIGHG UHS UMVHQVMYHY RQ FRDWIDOS LRFHWHV LQIRUP DVIRQ DYDLDELDN
DQG SRWQWDCP DQDJI HP HQUWADVIAJ LHVVR P DQDJI H VIKH RQJ RLQJ VIKUIHDW SRVHG E\ VHD GIYHOUMH
DQG EHDFK HUIRVRQ

7KHVH SUHVHOUDMRQV KDYH J XIGHG UHS UHVHQVMYHY RQ FRDWICS LRFHWHV LOIRWP DRQ DYDI@E LDV DQG
SRWQUDCP DQDJ HP HOWADVIAJ LHVVRR P DQDJ H VIKH RQJ RIQJ VMUHDW SRVHG E\ VHD GIYHOUVH DQG EHDFK
HUIRVRQ
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3 LRYIGH D UHJ LRODCDQG FRKHWYH YRLEH IHSUAVHOVIQJ 0 HP EHU
& RXQFLY

6800 $5<

$ GYRFDR\ Z DVDP DNRUIRFXVIRUWH 6&&* 1Q VENIQJ VIKUHH P DIQIRWP V L IRWP DO
VXEP DWRQVVR J RYHUQP HOWILL SDUAFLSDVIRQ LQ UHBIYDQWH, VIMLDCFRP P MWHV DQG RUDGYLVRU
ERGLHVDQG LLL GILHFWFRP P XQIFDMRQV FRUHVSRQGHQFH Z VK J RYHUQP HQWDJI HQFLHV HBIFWAG

UHSUMVHQVDVIVHY DQG 0 LODMAALYY

68%0 ,66,216

* 6&&*
* 6&&*
* 6&&*
* 6&&*
* 6&&*
* 6&&*
* 6&&*
* 6&&*
* 6&&*
* 6&&*
* 6&&*
* 6&&*
* 6&&*

/ HWHAU? & ROMEXVIRQVVR ( 3$ 5 RDGWKRZ ?- XQH

6XEP MRQ ?5HYIHZ RI ViKH5 HVRXUFH 5 HFRYHU ) LDP HZ RUIN?0 D\

6XEP MRQ?16: &RDWICD DQDJHP HQWS FW6 HYLIHZ 2$ SUO

6XEP MRQ?,3$57 LHYIHZ RI ViKH: DWW 0 DQDIHP HQWS HWYLFHV FKDU H ?$ SUO
-RIQWSXEP DMMRQ?' HWI QDQG 3MFH6( 33 ?) HEWKDU

-RIQWSXEP MMRQ?' DIV DUQH 3 DUNVL HVE RUINO DQDJI HP HQWB MQ ?) HELXDU
6XEP LWMRQ ?, QI IDMAKFXUH &ROQMEXVIRQV5 HIRWP 2" HFHP EHU

-RIQWEXEP DMMRQ?' WDIW  DWAULDVWKP HQW6( 33 21 RYHP EHU

-RIQWEXEP DMRQ?' WDIW UHDVHUB\ GQH\ + DUERXU: DVWUBWWDWAJ\ ?1 RYHP EHU
6XEP MRQ ?1 DULREL: WHFN5HP RYDO? 6 HSWAP EHU

/ HWHU? 6VRUP Z DWAUO DQDJI HP HQWS HYLEHV &KDU H ? 6 HSVIAP EHU

6XEP IMRQ?(3 $ 5HIXOMRQV?6HSWP EHU

6XEP LMRQ ?* UHDVIMUG\ GQH\ 3DINDQGV:  KIVA 3 DSHU?- XO

6&&* VXEP IMRQVDWH DYDIME®IDWZ. Z Z Wi GOH\ FRDWIDERXOQFIYFRP DX VXEP DNMRQV
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0 HHVIQJ Z WK 7KH+RQ - DP HV* WILQ0 3 0 LQMAMUIRU( QYLLRQP HQWDQG + HUMDIH? 0 DUFK

3XUSRWH 7R SURYIGH DQ XSGDVIA RQ VIKH * UHDWAUG\ GQH\ + DUERXU&RDWIDXD DQDI HP HQWB @Q
* 6+ &0 3 DQG VR DGYRFDW IRUP HP EHUFRXQFLOY DQG FRXQFLY IQYROHG IQ * 6+ &0 3

0 HHVIQJ Z VK 7KH+RQ : HQG\ 7XFNHWP DQO 3 0 LQMMUIRU/ RFDOF RYHUQP HOW? 0 D\

3XWBRWH 7R SIRYIGH DQ XSGDWI RQ VKH* 6+ &0 3 DQG VR DGGUIHW FKD@QI HV Z IMK VKH WRWP Z DVWAU
VHUIFHVP DQDI HP HOWFKDU H

+2/(2)*29(510(17$3352$&+ 72 6$1' 0$1$*(0(17

7KH6&&* KDVFRQUOQXHG VIR DGYRFDWA VR 7LDQVSRUNMRUL 6:  7116:  UHJ DUBLQJ DFFHW VR VDQGWIRQH
WQQHOSRIORP  FXUHQWRDG DQG WDIOSIRMFW 1Q @QHZ MK P HP EHUFRXQFLOBIOWILP IWHQWDQG
RQJRIQJ QHHGVIRUEHDFK QRXUVKP HOWS SGDVMG DGYLFH RQ FXUHQR\ RI RSSRUMQAHVILRP  VIKH
WQQHMQJ SIRMIFW KDV EHHQ SWRYLGHG WURXJ K RXUT XDUAMUD P HHQJ IRKP Z MK 7116: (P SKDWV
KDVEHHQ S@FHG RQ | DFLAVIMOQJ DZ KR®IRI J RYHUQP HQWDSSURDFK LQ LHFRJ QIMRQ RI ViKH VXS SRUNV
QHHGHG E\ FRXQFLOYDQG VR P DNHVKH P RWARI VHVH RSSRUMQMEHV LQ VIKH HDU® SMQQLQJ WRJ HVRI
WDQVSRUASLRMIFW VRRJ HVKHUZ VK SLRYIMRQ | RUFRWAMKDUQJ DUDQI HP HOW DQG VKH SLIRFHWQJ DQG

WRFNSLIQJ Rl VDQG

)8785( ' ,5(&7,21667$7(0(17)257+( 16: &2$67$/ $1' (678$5<
0$1$*(0(17352*5%$0

7KH6&&* KDVEHHQ DGYRFDVQJ VR VIKH' HSDUR HOWRI 3 @QQIQJ DQG ( QYLLRQP HQWDQG VKH 0 LOMAAU
IRU/ RFDO* RYHUQP HOWMKH + RQ : HQG\ 7XFNHWP DQO 3 VIKDWSHURGLF SWRI IHW XSGDWAVEH P DGH
DYDLDE B VR RFDCFRXQFLYRQ VKH LP SGP HOQVMRQ RI VIKH ) XWXUH' LLHPVIRQV 6 VP HQW 7KH 6&.&*
KDVVXJ J HWMG VKDAIP SLRYHP HQWVR FRP P XQLEDWRQVEHVE HHQ VIKH' HSDUR HOWDQG &RXQFLAYLY
JUHDV® QHHGHG VR H SHGIWM VIKH GHYHE®RSP HQWRI &0 3V
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7KH6&&* KDVFROWQXHG VR DGYRFDW | RUWURQJ HUFRADE RUDARQV EHVE. HHQ VIKH O DUQH ( \WIVA

0 DQDJHP HQWS XVMKRUW 0 (0 $ DQG 6&&* 0 HP EHU&RXQFLY 7KH6&&* P HWZ IV DQ LQGHS HQGHQW
FRQUXGDQWIRP 0 (0 $ VR UHFRP P HQG IRWP DAMHG FRP P XQIFDWRQ DUDQJ HP HQWEHVE HHQO (0 $
DQG &RXQFLOY WURXJI K GHYHRRSP HOWRI DFRP P XQIFDWRQVSMQ 7KH6&&* DOR HFRP P HQGHG IKDW
DQ\ IXVXUHIP SOP HQUMRQ SMQV EH GUDIKG LQ FRQVXOIMRQ Z WK & RXQFLY DQG VIKDWD BIDG FRQVIDFW
IRUO (0 $ EHHWDEQKHG ,P SUIRYHG FRP P XQIFDVRQ LVIP SRUBQW RUFRXQFLYLQ GHYHRSIQJ &RDWIO
0 DQDJHP HQWB LRI WDP VDV VKH\ DUH UHT XLLHG VR DA Q Z Vi ViIKH O DUQH ( WIVA O DQDI HP HQW6 WDVIAT \

LQMDWYHV

$' 92&$ &<

$VSDUARI VKKH $ QOXDOBXUYH\ WKKH 6&&* VHHNVIHHGEDFN RQ KRZ VIKH6&&* LVSHURWP 1QJ DI DIQWARXU
JRDOR SURYIGH D HI IRQDODQG FRKHWLYH YRLIFH LHSUHVHOWQJ RXUO HP EHU&RXQFLY DQG DGYRFDMQJ
| RUMK HLULQWAUHM

o &ROWMMOWZ VK @WK HDU RI D@HVS RQGHOW HVKHUDJ IHHG RUVAWRQJ ® DJ IHHG Z VK VKH
WIVIAP HOWIDW2 YHUID@VIKH 6&&* LV SHURWP 1QJ Z HODWDGYRFDWQJ RQ EHKDORI 0 HP EHU
&RXQFLOE

° DJ LHHG RUMARQJ O DJ ULHHG WDW6&&* VXEP IWIRQVZ HIH RI D KLJ K WIDQGDUG

6&&* WHFHLYHG VKH IR@RZ 1QJ SRUMYH |HHGEDFN IRUDGYRFDR\
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,GHOW\ DOG DGGIHW FXUHOWDQG HP HUI LQJ UHJ LRQDCFRDWIDAMXHV

6800 $5<

' XUQJ 68&* FROWQXHG VR HQJ DJ H Z VMK RXUJ RYHLOP HOWDQG DFDGHP LE SDUWQHW/VRR | XUAHU
RXUNQRZ ®1GJ H DQG SWRP RWM DQG GIWME XVi4 UHVHDUFK RXVFRP HVVRR RXUP HP EHUFRXQFLY

+ 4] 5 +76,18/8" (

e 7KH6\GOH ,QWIMXVARI 0 DUQH6FLHQFHV 6,0 6 LV®IDGLQJI VKH SUIRMIFWQ SDUADHUKIS Z IWK 6 &&*
8 QLYHUW RI 6\ GOQH\  DQG RKHUWINHKRGHW/

e 6&&* SDUQHUKIS Z IVK 6,0 6 VR VXEP IMD MRIOWH SIHWIRQ RI LOWAHWADS SAEDVMRQ VR ViKH * GREDO
( WXDUHVO RQMRUQJ * (0 SWRIWDP | VXFFHWIXOWKH SWIRIWDP Z LAMLI QULEDQV® HQUFK RXU
XQGHUAMDQGLQJ RI ViKH HQYLLRQP HQVIDAKHDOIK FRQGIMIRQVRI 6\ GQH\ + DUERXUDQG I XVXUH
DSSURDFKHVVIR DGGUHWIQJ VIKH UMNVRI HP HUI LQJ FRQVDP LQDQWRI FRQFHUD

¢  &ROVIQXHG IDFLOVMRQ RI P HP EHU&RXQFLYY HQJ DI HP HOWZ IMK DFDGHP LF S DUADHW IKURXJ K VIKH
* IDQW&RP P IWHH
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